
The real
to Tecord per risingpriC:el.8vels,
economic forces currentlycausil1gnew energy sUppliesto be iSought out are also
being driven by increasing globaldernand,e~pec:iaUyJrorn Chinaandlnd.ia.
Increased oil and gas drilling activity inthe United States is likely to continue as long
as oil prices are high and worldwide demand for oil and gas grows fa~ter than its
current supply. .

As a result of the combination of visual, noise,.public health and environmental
impa.cts, community experience and real estate data both suggest thatnearby oil
and gas drilling activity is likely to reduceresidentiafproperty values. Th.econnection
between residential prices and individuql factors has not yet been isol.atedbyexisting
research. However, the Rocky Mountain Newsin i3 December 2007 article Ci3J1~
attention tonew legislation in Colorado reqUiting greater cons.ultationbetw~een the
state '$ Oil and Gas Conservation Commission andthe Colorado Department of
Public Health and Environment as a result ofdriHing consequences harmful to
resident's health and pocketbooks.2

• The same article mentions a recent Rocky Mountain News series reporting that oil
and gas companies have at times reached secret settlements with people
complaining about contamination relatedto oil and gas impacts, and that some
cases include purchases of residents' homes and water wells .

• In Canada, collaborative research between members ofthe Energy and Utilities
Board of Alberta and the Universityof Alberta indicate a negative influence onthe
price of residential real estate (over one acre and under forty acres in size) as a result
orthe intensity of oil and gas drilling activities in the surrounding area. In instances ~
where a number of new drilling facilities were being proposed, such as a number of
wells within 4 kilometers, the researchsugijeststhat the negative impact on property
values could be on the order of 10 percent. -

htJ~.r.?-.;...LLp3_._2;U_oJJ}LJJ!11 search ?g=cache: AXEkFgiOOhYJ: cccbm. ora! fi 1es j PrODertv Value Stl.l.Q.v Q
_c.g.;;.tt±..imR.9~~.j::...+_qj''':±'''Q.iLI-and+aas ±9.-<;;..Dvi_ ty+on +rural +res ide4t ial +gyoperty+va 1ues{;;.p.1""'eni<c \L=-.cJ-nJ:ili£
d=·1&:(:fl~us
iLU;;=L~;~~v.san-iuancitizens. ora/energy/rules. sht.ml
ht:.t:.p: i /"itnvw.YNomincrlandmvners . oral spl i Les LaLes! index. phD

1htto;! /V,TV'1W. f i.nane i.aJpost . com/s~o:cv. htm.l.-?~:.~1::.:.477514

2 httD:'/ /V,J\V1-..:". :cockymount6 innews. corni ne;"-ls/2 007/dec/2S/oiJ..-aas-well-'-effects-hard-to-pi.rl~do~~"'I11

1 Sky New Mexico • 1522 Cerro Gordo • Santa Fe, l~~ 87501
505-982-9002 • Wtvw.lskynewrnexico.org


